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MCBs trip Punjab’s
switchgear industry

Stiff competition from MNCs, high certification cost hit SMEs

Viay C Roy
TRIBU NE NEWS SERVICE
CHANDIGARH, APRIL 8
Despite India being one of
the fastest-growing mar-
kets in the world for Fast
Moving Electrical Goods
(FMEG), Punjab-based
switchgear industry is find-
ing it difficult to grow.
Competition from MNCs
and high testing fee for
product certification are
proving stumbling blocks
for the industry, a majority
of which falls in the micro,
small and medium enter-
prises (MSME) category.
According to industry,
many units manufacturing
conventional switchgears
(rewireable switch fuse
units) have already closed
operations. Those who have
diversified from convention-
al switchgear to products
such as miniature dreuit
breakers (MCBs), moulded
case drcuit breakers
(MCCBs), residual current
circuit breakers (RCCBs) are
finding it difficult to com-
pete in the extremely com-
petitive environment domi-
nated by MNCs.
Protection devices such
as MCBs and RCCBs are
essential parts of electrical
installation circuit to safe-
guard from any short cir-
cuit and overload. While
MCB cuts off the main
power supply preventing
overload, the RCCB pro-
vides protection against
earth leakagein the circuit.
There are around 50
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working units in Jalandhar.
According to insiders,
around 25% of the units
have already closed opera-
tions because of paucity of
capital to diversify and
innovate. Besides Punjab,
FMEG manufacturing
industries exist in Tamil
Nadu, Bengaluru, Uttarak-
hand, Delhi and NCR.
“Mgjority of the units based
in Punjab, especially Jaland-
har,are in the MSME catego-
ry. Because of capital crunch
in the MSME sector the
industry finds it difficult to

have diversified are facing
problems of high charges by
fee (mandatory for éectrical
equipment) charged by test-
ing laborataries ranges from
Rs 7 to Rs 10 lakh and this
amount is too big for the
MSMEs,” Ship Switchgears
MD Naresh Sharma said.
Echoing similar senti-
ments, Geco Electrical Cor-
poration director GS Sand-
hu said, “High certification
charges besides the time
taken to get the products
certified are detrimental to
the industry. The northem
region doesn't have any
testing lab and they have to
either send the product to
Central Power Research
Institute, Bhopal, or Electri-

cal Research and Develop-
ment Association, Vado-
dara, for certification.”
The industry  has
demanded setting up of a
government agency in the
North which canissue cer-
tification at low charges.
“The North region con-
tributes 10%of the total pro-
duction which is mainly
concentrated in Punjab, HP,
Uttarakhand, Delhi and
NCR region. Besides high
testing cost, the industry is
also facing stiff competition
from China,” said Anup Tal-
war, chief executive (Mar-
keting), NEC. The company
manufactures a range of
MCBs, RCCBs, distribution
boxes and wires and cables
and plans to invest Rs 200
crore in Noida facility.




